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SUB J : UNEMPLOYMENT - NO IMPROVEMENT IN JULY 

REF: CANBERRA 5005 

1 . JULY SAW NO IMPROVEMENT, AND A POSSIBLE MARGINAL WORSENING 
OF UNEMPLOYMENT IN AUSTRALIA. UNADJUSTED DATA RELEASED AUGUST 
6 SHOWED JULY UNEMPLOYMENT AT 4.4 PERCENT OF THE WORK FORCE, 
COMPARED TO 4.35 PERCENT IN JUNE. UNEMPLOYMENT IN 

NEW SOUTH WALES (5.1 PERCENT) DISTINCTLY HIGHER THAN VICTORIA 
(3.9 PERCENT). 

2. SEASONALLY ADJUSTED DATA, CURRENTLY REGARDED BY AUSTRALIAN 
BUREAU OF STATISTICS AS UNRELIABLE, SHOWED AN INCREASE FROM 

4.9 PERCENT OF THE WORK FORCE IN JUNE TO 5.2 PERCENT IN JULY. 
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3. VACANCY DATA SHOWED NO CHANGE IN ACTUAL UNFILLED 
VACANCIES, AND AN INCREASE OF 2.9 PERCENT ON AN ADJUSTED BASIS. 
AVERAGE OVERTIME WORKED ROSE FROM 2.5 HOURS PER EMPLOYEE IN 
MAY TO 2.6 HOURS IIN JUNE. 

4. RELEASE OF THESE DATA FOLLOWS CLOSELY ON RELEASE OF 
SCATTERED PRODUCTION AND RETAIL SALES NUMBERS AT END OF JULY 
WHICH HAD TOUCHED OFF CERTAIN AMOUNT OF PREMATURE ECONOMIC 
OPTIMISM IN POLITICAL AND JOURNALISTIC CIRCULES. IN ADDITION, 
RELEASE OF THESE DATA FOLLOWS CLOSELY ON RELEASE OF 
SCATTERED PRODUCTION AND RETAIL SALES NUMBERS AT END OF JULY 
WHICH HAD TOUCHED OFF CERTAIN AMOUNT OF PREMATURE ECONOMIC 
OPTIMISM IN POLITICAL AND JOURNALISTIC CIRCULES. IN ADDITION, 
RELEASE COMES SHORTLY BEFORE CONCILIATION AND ARBITRATION 
COMMISSION DECISION, EXPECTED IN A FEW DAYS, ON WAGE INDEXATION 
FOLLOWING JUNE QUARTER 2.5 PERCENT CPI INCREASE. UNDER THESE 
CIRCUMSTANCES POLITICAL REACTION TO NEW EMPLOYMENT NUMBERS 
PREDICTABLY SHARP, WITH GOVERNMENT ATTRIBUTING DISAPPOINTING 
RESULTS TO EXCESSIVE WAGE DEMANDS AND OPPOSITION BLAMING 
EXCESSIVE CUTS IN GOVERNMENT SPENDING. 

5. COMMENT: THE GOVERNMENT'S COMMENTS ARE UNDOUBTEDLY AIMED 
IMPORTANTLY AT THE CONCILIATION AND ARBITRATION 
COMMISSION'S PENDING DECISION. IN THE RECENTLY CONCLUDED 
HEARINGS THE GOVERNMENT HAS ARGUED FOR LIMITING INDEXATION TO 
30 PERCENT OF THE RECENT CPI INCREASE, ON THE "PLATEAU" BASIS 
WHICH FURTHER LIMITS THE AMOUNT OF INCREASE GRANTED TO WAGES 
WHICH EXCEED THE NATIONAL AVERAGE. THE OPPOSITION ATTACK ON 
EXPENDITURE CUTS IS AIMED AT THE FY 77 BUDGET, WHICH THE 
TREASURER WILL INTRODUCE IN PARLIAMENT AUGUST 17. THE PRIME 
MINISTER AND THE TREASURER HAVE REPEATEDLY EMPHASIZED THAT THE 
PENDING BUDGET WILL SHARPLY REDUCE THE RATE OF GROWTH IN 
PUBLIC SPENDING AND INTRODUCE SPENDING CUTS IN SOME PROGRAMS. 
THE JUNE AND KULY UNEMPLOYMENT RESULTS MAY WELL ADD WEIGHT TO 
THE ARGUMENTS OF BOTH LABOR AND BUSINESS SPOKESMEN WHO 

HAVE BEEN ARGUING FOR A SECOND LOOK AT THE DEGREE OF TIGHTNESS 
TO BE INTRODUCED, ESPECIALLY IN THE PUBLIC WORKS SECTOR, OF 
THE FORTHCOMING BUDGET. 
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